
VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

DRIIZ ING VNIT NUMBER BS-114
(herein "Sub)ect Drilling Un t") IN THE

MIDDI.E RIDGE I COALBED METHANE GAS FIELD
NRW GARDEN NAGZSTRRZAL DZSTRZCT
BONAKER GVADRANGLR

RVSSELL C(NJNTT, VIRGINIA
(the "subject Lands" are more
particul rly described o Exhibit
"A", attached hereto and made a
part hereof)

APPLZCANTt CNK GAS COMPANv ILC l VIRGINIA GAS

l AND QIL BOARD

RE), EF SOUCHTt POOLING OF INTERESTS IN
DRILLING UNZT NO. RS-114 LOCA'ZED ) DOCKET NQ.
IN THK MIDDLE RZDGR I COALBED ) 13-0311-4020
METHANE GILS NZR1D PURSUANT TQ VA. )
CODE 55 45.1-361.21 AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PIIODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED THEREWITH)

(herein collect vely referred to ns l

Co ibad Methare Gas" or "Gas") )

LEGAL UESCRIPTIONt )

l

l

I

l

l

)

R .ORT QF THE BOARD

FZNDZNCS I(ND ORDER

1. Hearing Date and Placet This cern for final hear ng befor
th V rginla G s and 0 I bo d (h ft "Bo d"I at 9:00 a.m. on
October 22, 2013 at the at the Russell County Cot.ference Center,
Lebanon, Vi.rginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLQ, appeared for the Applicanti anc Sharon M. B. Pigeon,
Assistant ltttorney General, was present to dvise the Board.

3. Jurisdiction and Notice: Pursuant to Va, Cade 65 45.1-
361.1 et ~s ., the Board fittds that it has Zuri.sdi ti.on over the
s b)e t matter. Based upon th evidence p se ted by Applicant, th
Board als finds that the Applicant h s (I) exercised du dil gen in
conducti.ttg a search of the reasonably available sources to determine
the dentity and whereabouts of gas and oil owners, coal owners,
mineral owrers and/or potential owners, I..e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methat.e Gas in all coal seams below the Jawbone I, 1ncluding
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 6, Pocahontas No. 6, Pocahontas No. 5,
Pocahortas No. 4, Pocahon as No. 3, Pocahontas No. I and various

nna ed coal seams, coalbeds and rock strata associated therewith
(hereatter "subj ct Formation"I n 3 bje t Dr 11 ng ttnit underlying and
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comprzsed of Subject Lands; (2) represented zt h s gave notzce to
those partzes thereafter sometimes "person(s)" whether referrzng to
zndzvzduals, corporatzons, partnershzps, assoczatzons, companies,
busznesses, trusts, joznt ventures or ott'.er legal entzties) entitled by

Va. Co de 96 45.1—361.19 and 45.1—361.22, to notzce of the Applzcatzon

tried he ezn4 and (3) that the persons set forth zn thezr Applzcatzon
and Notice of Bearzng are persons zdentzfzed by Applzcant through zts
due dzlzgence who may be Owners or Clazmants of Coalbed Methane Gas

znterests underlyzng Subject Drz.llzng Unzt and that the persons
zde tzfzed zn Exhibit $-3 attacned hereto person zdentzfz d by

Applzcant ho may be Owne s or Clazmants of Coalbed Meth ne Gas

znterests n Subject Formatzon ho have not heretofore agreed to lease
or sell to tue Applzcant and/or voluntarzly pool thezr Gas znterests.
Conflzctzng Gas Owners/Clazmants zn Subject Drzllzng Unzt are lasted on

Exhibit E. F rther, the Board has caused nota.ce of thz.s hearzng to be
publzshed as requzred by Va. Code 5 45.1—361.19.B.Whereupon, the Board
hereby fznds that the notzces gzven herezn satzsfy all statutory
requzrements, Board rule requzrements and the mznzmum standards of due

process.

4. Amecdments4 Morse

5. D amass ls4 Nozze

6. Relzef Requested; Applzcant requests (1) that pursuant to
Va. Code 6 45.1-361.22, zncl d ng the applzcable portzons of Va. Code 5
45.1-361.21, the Board pool all the rzghts, interest» and estates zn

and to the Gas zn Subject Drzllzng Unzt, zncludzng the poolzng o the
nterests of the Applz.cant and of the known and unknown persons named

zn Exhibit $-3 hereto d that of thezr known and unknown heirs,
executors, admznzstrators, devzsees, trustees, asszgns and successors,
both zmmedzate and remote, for the drzllzng and operatzon, zncludzng
productzon, o Coalbed Methane Gas, produced from or allocated to the
Subject Drzllzng Unzt establzshed for the Subject Formatzon underlyinq

d .o p " d of th S 57e*t L d, (h ft o t'il t ly
zdentzfzed and referred to as "Well Development az.d/or Operatzon zn the
subject Drzllzz 9 Unzt"), and (2) that the Bo rd deszgr ate cNx Ges

Company LLC as Unzt Operator.

7. Relzef Granted: The Applzcant's requested relzef zn this
cause be and hereby zs granted: (1) Pursuant to Va. Code 6 45.1—
361.21.C.3, ONX Gas Company 1LC (hereafter "Unit Operator" ) zs
deszgnated as the Unzt Operator authorzz d to drzll and operat the
coalbed Methane G s well zn the subject Drzlling Unzt ai the locatzon
depzcted on the plat attached hereto s Exhibit A, subject to the
permzt provzs ons conte ned zn V . Code 55 45.1-361.27 et ~se .; to the
),zddle Rzdge 1 Coalbed Methane Gas Fraid Order VGOB 00-1017-0035,
effective October 17, 2000( to 99 4 VAC 25-150 et ~se ., Gas and Ozl

Regulatzons) and to 55 4 VAC 25-160 et seq., Vzrgznza Gas and Ozl Board
Regulatzons, all as amended from time to time, and (2) all the
interests and estates zn and to the Gas zn Subject Drzllzng Unzt,

zncludzng that of the Applzcant and of the known and unknown persons
lasted on Exbabst $-3, attached hereto and made a part hereof, and

thezr known nd unkno wn hears, executors, admznistrators, devzsees,
truste s, asszgns and successors, borh zmm dzate and remote, be and

hereby are pooled zn the subject Formation zn the subject Drzllzng Unzt
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underlyi g nd c mprised of the S bject Lands.

pursu nt to the Middle Ridge I Field Rules, the Board has dopted
the following method for the calculation of production anu revenue and
allocation of allow ble costs for the production of Coalbed Methane
Gas.

For Frac well Gas. — Gas shall be produced from and allocated to
only the 58.74-acr drilling ui (. in whi h the well is located

cord rg to the undiv ded inte eats of each Owner/Cl imant
within the unit, which undivided inter t sh 11 be the ratio
(expressed as a percentag ) that the anount of mineral acreage
within ea h separate tract that is w thin the Subject Drilling
Unit, when platted on the surface, bears to the to tal mineral
acreage, when platted or. the surface, contained witnin the entire
58.74-acre drilling unit i th manner set orth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
claimant named in Wsbfb).t 8-3 h reto does not reach a voluntary
agreement to -hare in the operation of the well located in the Subject
Drilling Unit, a a rate of pay ent mutually agreed to by said Gas
owner or claim nt d th Unit Operator, tne such persor na ed may
elect one of the options set fo tli in Paragraph 9 belo w and must give
written notre of h ele cion of the option s lect d Li:d r Par graph 9
to the designated Unit Operator at the address shown below within
thirty (30) d ys from the date of receipt of a copy of this 0 der. A

timely electitn snail be deemed to have teen made 1f, on or before the
last day of said 10-day period, such electing person has delivered his
written election to he cesigoated Unit Operator t the address shown
below or has duly postm rked and placed its written election ii. first
class Ur.ited States mail, postage ptepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option I — To ParticImate In The Well Development and
Operation of the Drillinc Unit: Ar.y Gas Owner or Claimant
named in Wsbibit 8-3 who does not reach voluntary agreement
with the Unit Operator may elect to partic pate in the Well
Development and Operation ii the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
satin te of such Part cipating Operat r's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Ga produced pursu nt to the
Middle Ridge I Field Rule, i.ncluding a reasonable supervision
fe ., as more particularly s t fo th i Virginia Gas and Cil
Board Regulation 4 VAC 26 —160—100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estImate of such Fart1cipating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to rhe Unit Operator within forty-five (45) days
from the later of the date of ma ling or the date f recording
of this Order, The Completed-for-Froduction Cost or the
Subject Dr lling Unit is a follows:
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Completed-for-Productton Cost: $5114 5247,001.00
$$114A 4351,534.00
1otal 0634,535.00

Any gas own. r nu!or c!a nants, ar., d n Bxhibr, 3—I, who
tnzs optron (oprron I) nderst*nd anc agree that rhett tnr za)
p, ynn n" nd r thz - opt on zs for the r proportron re snare o =

he Applzcant's . t m te c,f. actual costs and xpenses. It zs
c nc rsrccd by alI persons e)et:ting h s optrcn hat hey

are agre. ng o pay tnelr proport onate share of rhe ac
uts and exp . e dere mzn d by the Op ru . red z.n I.h

Board Order.

A Partzczpatrng Operator's proporttonate cost hereunder shall be
the result obtazned by multrplyrng the artrcrpatzng

Operators'Interest

zn Unzt" tzmes the Completed-for-Productton Cost set
forth above. provrded, however, that zn the event a Partzczpatzng
Operator elects to partzczpa e and faz.ls or refuses to pay the
estzmate of hzs proporttonat part of the Completed-for-
Prod t on Cost as set forth above, all wzthzn the tume set forth
herezn and 1n the manner prescrzbed n Paragraph 8 of thus order,
then such Partr.ctpatzng Operator shall be deemed to have elected
not to pe.rtzcrpate and to have elected compensatzon rn lzeu of
p rt>crpatzon pu nt to Paragr ph 9.2 herezn.

9.2 Optron 2 — To R eave I Cash Bonus Consrderatzon: It. Ireu
of partzczpatzng zn the Well Development and Operatzon zn
Subject Drrllrng Unrt under Paragraph 9.1 above, any Gas
Owner or Clazmant named 1n Bxhrbzt 5 —3 hereto who does not
"each a voluntary agreement wtth the Unz.t Operator may
elect to accept a cash bo s conszderatzo of 65.00
per net m neral acre owned by such person, commenctng upon
entry of thu. Order and ontznuzng a ually untrl
commencem t of production from subjecT. Drrllzng Unct, and
th ft oy lty of I/Bt: of 0/8th (t I d
half percent (12.51)) of the net proceeds recerved by the
Unct Operator for the sale of the Coalbed Bethane G
produced fzcm any Well De elopment and Operatzon covered by
thus Order multzplzed ny that person's Interest zn Unct or
proportzonal share of sard productzon (for purposes of thzs
Order, net proceeds shall be actual proceeds received less
post-productzon costs ncurred downstream of the wellhead,
tncludtng, but rct lrmited to, gatherzng, compressron,
treatzng, transportatzon and narketrng costs, whetner
performed by Unct Operator or a thzrd person( as fazr,
reasonabl d q rtable coupens tron to be pard to sard
Gas Owner or Clarmant. The znztzal cash bcnus shall become
due and owzng when so elected and shall be tendered, pard
or escrowed wrthzn one hundred twenty (120) days of
recordzng of thus Order. Thezeafter, annual cash bonuses,

any, shall become due and owtng on each annzversary of
th date of recordzng ot th s order zn the event proauctzon
from subject Drzllzng Unzt has not theretofore commenced,
and once due, shall b tendered, p d or escrowed wzth
szxty (60) d y of sa d annzversary d t . Once the znztr I
cash bor:u d the annual cash bo s, zf any, are so p d
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or escrowed, subject to a ftnal legal deterInrnatron of
ownershrp, sard payment(s) shall b satrsfactton tn full
for the rrght, tnterests, and clarms of such electrng
person r d to th Gas produced from Subject Formatron rn
the Subject Lands, except, however, for the I/0th royalties
due hereunder.

subject to a frnal legal determInatIon of ownersh1p, the
electron mace under thus Paragraph 9.2, when so made, sh 11
be sa rsfactron tn full for the rrght, rnterests, and
clatus of such electrng person in any Well Development and
Operatron covered hereby and s h lectrng person s).all be
deemed to and hereby does lease and assrgn, rts rrght,
rnterests, and clarms rn and to the Gas produced from
Subject Formatron rn the Subject Drrllrng Untt to the
Applrcant.

Optton 3 — To Share In The Well Development And Oneratron
As A No -Partrcrnatrnc Person On A Carrted Bassa And To
Recerve Consrderatrorl In Lieu Of Cash: In lreu of
partrctpatr.ng rn the Well Development and Operatron rn
Sub)ect Drrllrug Unrt under Paragraph 9.1 above and In 11eu
of recervrng a Cash Bonus Co d tron under Paragraph 9.2
above, y G 0 ner or Clarmant named tn Nxbibit N-3
h r t ho does not reach a voluntary g nt wrth the
Unct Operator may ele t to share rn the Well Development
and Operatron of Subject Drrllt g U t on a carrred hasta
(as a "Carrred Well Operator" ) so that the proportronate
part of the Completed-for-Productron Cost hereby allocable
to such Carrred Well Operator's Interest r.s charged agarnst
such Carrred Weir Operator's share of production from
subject Drrllrng Unr.t. such carrr.ed Nell operator's
rrghts, interests, and cia.trna in and to the Gas tn Subject
Dr llrng Unrt shall be deemed and hereby are asstgned to
the Applrcant unt I the proceeds from the s I of such
c ' 11 op 1o ' - of p od t o f o 5 bj ct
Drrlltng Unct (exclusrve of any royalty, excess or
overrtdhng royalty, o other non-operatrng or ron cost-
beartnq burcen reserved tn any lease, assrgnment tnereof or
ag e nt relattng thereto coverrng such r.nterest) equals
three hundred percent (300k) fo" a leased Interest or two
hundred percent (2003) for an unleased Interest (whrchever
rs app tcable) of such Carrred Well Operator's share of the
Completed-for-Productron cost allocable to the rnterest of
such Carrred Well Operator. When the Applrcant recoups and
recovers from such Carrred Well Operator'ssrgned
rnterest the amcunts provrded fo bo e, then, the assrgned
interest of such Carrred Well Operator shall automata.cally
revert back to such Carrred Well Operator, and from and
fter such reversron, such Carrred Well Oper tor shall ue

treated as tf tt had particrpated mutually under Paragrauh
9.1 above; and thereaf er, such parttc patrng person shall
be charged wrth and sl".all pay hts proporttonate part of all
further costs of such Nell Development and Operatron.

5 bj t to a frnal legal determrnatron of ow r h p, t
electron made under thts Paragraph 9.3, when so made, shall
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be satz.sfactzon zn full for the rzghts, I.nterests, and
clazms of such electzng person zn y Well Developm .t and
Opezatzon covered hereby and such electzng person shall be
deemec to have and hereby does asszgn zt ghts,

t t, and clazm ' to the G p od ed fro
Subject I'ormatzon zn the Subject Dzzllzng Un t to the
Applzcant for the pezzod of time durzng whzch Its Interest
zs carrzed as above p o zded przor to zts r ezszon back to
such e ectzng person.

10. Pazlure to ProDerlv Elect: In the event a person named zn
Wxbabit 3-3 hereto does not each voluntary agreeme t zth the Unzt
operator ana fazls to elect zthzn the tame, zn the manner and tn
accordance wzth the terms of thzs Orner, one of the Iternatzves set
forth n Parag aph 9 above for wh ch hzs Interest qualzfzes, then such
person shall be deemed to have elected nct to partzczpate the
proposed Well Development and Operatzon zn Subject Drzllzng Unzt. and
shall be deemed, subject to a fznal legal determznatzon of ownership,
to java elected to accept as satzsfactzon zn full for such pe son'
rzght, znterests, and clazms zn and to the Gas the conszderatzon
provzded zn Paragraph 9.2 above for whzch r.ts znterest qualzfzes and
shall be deemed to have leased and/or sszqned hzs rzght, znterests,
and clazms zn and to the Gas produced from Subject pormatzon zn the
Subject Drzllzng Unzt to th Applzcant. persons who farl to properly
elect nell b c m .d, subject to a fznal legal d t . tron of
ownershzp, to have accepted the compensatzon and terms set forth h ezn
at Paragraph 9.2 n satzsfactzoc zn full -or the rzght, zntere ts, and
alarms of such person zn and o the Gas produced from the Subject
Pormatzon underlyzng Subject lance.

11. Derault By Partzczpatznq Person: In the event a person
named zn Exhibit $-3 elects to partzczpate under Paragraph 9.1, but
fazls or refuses to pay, to secure the payment or to make an
arrangement wzth the Unzt Operator for he payment of such person'
proportzonate part of the Completed-for-Productzon Cost as set forth
h , 11 th th t d th . p - b d th
Order, then such person shall be deemed to have wzthdrawn hzs electr.on
to partzczpate and shall b d med to have ele - d to accept as
satzsfactzon zn f 11 for such person's rzght, znterest, and clazms zn
and to the G s the conszderatzon provzded zn Paraqraph 9.2 above for
whzch hzs znterest qualzfzes dependzng on the excess burdens attached
to such znterest. Whereupon, at.y cash bonus conszderat on due as a
result of such deemed electron shall be tencered, pard or escrowed by
Unzt Operator wzthzn one hundred twenty (120j days aftez the last day
on whzch such defaultzng person under thz Orde should have pard hzs
proportzonate part of such cost. Or should have made satzsfactory
arrangements fo the payment thereof. When such cash bonus
conszderatzon zs pard o" escrowed, zt shall be satzsfactzon zn full for
the rzght, interests, and clazms of such person rn and to the Gas
underlyzng Sublect Drzllzng Ut:zt zn the Sub>ect 1 d covered l.archy,
except, however, for any royaltzes whzch would become due pursuant to
Paragraph 9.2 hereof.

12. Asszcnment of Interest: In the event a person named zn
Exhibit 3-3 zs unable to reach a voluntary agreement to share zn the
Well Developmen and Oper tron contemplated by thzs Order at a zate of
payment agreed to tually by sard Owoer or Clazmant and the Unzt
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Operator, or falls o make an ele tron und r Paragiaph 9.1 above, then
subject to final 'al determination of ownershzp, such pe son shall
be deemed to have and sha 'av sszg d nto Applicant uch person'
right, znt rests, and claims zn and to said well, and othe hare n
produ t or to hzch su h person may b entitl d by r

arson

of any
election or deemed elec zon hereunder zn accordance with the pxovz.stone
of this order governing said election.

13. Unit Operator (or Operator): CWX Gas Company LLC shall be
and nezeby zs designated as Unit Opezator authozzzed to drill nd
operate *he Coalbed Methane Well zn Subject formation zn Subject
0 illzng Unit, all subject to the permit provisions contained in va.
Code 66 45.1—361.27 et seo(.z 66 4 VAC 25 —150 et ~se ., Gas and Ozl
Regulatzonsz 56 4 VAC 25-160 et ~se ., Virginia Gas nd Ozl Board
Regulatzonsz the Middle Ridge 1 Coalbed Gas yield Order VGOB OC-1017-
0635, all mended f om time to time, and all lectzo requ ed by
this order shall be communicated to Unzt operator ln writing at the
address shown below:

CWX Gaw Compazzy LLc
24S1 Jehn Wash Blvd.
Bluefxeld, WV 24701
Attn: Anise D. Duty

la commevc ment of operatzonsi Uvzt op zator shall corn nce or
c u to comm operatio s for th drzllz g of the well(s) within the
Sub)ect Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but fro which p eduction . allo ted to the Subject Drilling
Unit with n Seven .)undred snd Thzrty (730) days from the date of the
Ozdez and shall. pzosecute same vzth due cilzgence. Tf 'Unit Operator
shall not have so commenced and/or prosecuted, ther. this Order shall
termz.nate, except zor any cash sums then payable hereunder; otherwise,
unless sooner terminated by Ozder of the Board, this Order shall expire
at 12:00 P.M. ou the date on which all wells covered by the Order
and/or ali wells from which production zs allocated to the Subject
Drzllznq Unit are permanently abandoned and plugged. Mowever, zn the

t PP 1 t k f o h 0 d , th Xh t b Z t.h
f ling of the petztzon for appeal and the final Ozder of the Czrcuzt
Court shall be excluded zn calculating the trio-ye r period referred to
herein.

15. Operator's Lien: Unz.t Opezator, zn addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, zzghts, and interests owned by any person subject
hereto who elects to partzczpat under paragraph 9.1 zn the Subject
Drilling Unit to tce extent that cos s incurred in the drilling or
operation or. the Sub)ect Drilling Unit are chargeable against suco
per o 'nterest. Such liens and right of set off shall be sep r ble
as h po te pe n and hall remain lze s until the Unit
Operator drzllznq or operatznq any well covered hereby has been paid
th full amou t due unde the terms of this 0 dez.

16. Escrow P ovzszons:

The Applicant represented to the Board tl'.at there are
unknown or unlocatable clazmants zn Tract(s) 2 of the Subject Drilling
Unit wnose payments are subject to the provisions of Paragraph 16.1 and
the Unit Opezstor has repres nted to the Boa.d that theze aw* no
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conf lrctrng cia nants rn the subject Drrllrng Unrt
suoject to the provrsrons of Paragraph 16.2 hereof.
Order, the Escro Agent named harem or any succe
Board, is requrred to establrsh an Interest-bearrng
T t( ) 2 of Subj D 11 ng Unrt (h rn "Escrow
recurve and account to the Board pursuant to rts
escrowed funds hereafter descrrbed rn Paraqraphs 16.1

whose payments are
Therefore, by this
ssor . med by th
escrow acco nt for

A o t"), and to
agreement for the
and 16.2:

pixet Bank 8 Tru ~ 't Comp\fly
38 E. Valley Dr'ive
Bristol, VA 24201

Attn: Debbie Devi ~

16.1. Escrow Pro »on. For (nk o r Jnlocat bl Person 4 If
any payment of bonus, royalty payment or other pay nt due
and owrng under thus ord r cannot be r,:ade because the
person entrtled thereto cannot be located or rs unknown,
then such cash bonu, royalty payment, or other payment
s).all not be commrngled wrth any funds of the Unrt Operator
and, pursuant to Va. Code 5 45.1-361.21.0, sa'd sums shall
be deposrted by the Unrt Operator unto th Escrow Ac aunt,
comnencrng wrthrn one hundred twenty (120) days of
recordrng of thrs Order, and contrnurr g the eafter on
monthly bears wrth each deposrt to be made, by use of a
repcrt ormat approved cy the Inspecto r, by a d t. : ch rs
no later than srxty (60) days after the last day ot the
month berng repor ed and/or for whrch funds are b rng
deposrted. Such fund» shall be held for the exclusr.ve use
of, and sole benefrt of the person entrtled thereto untrl
such funds can be pard to such person(s) or untrl the
Escrcw Agent relrnqurshes such funds as required uy law or
pursuant to Order of the Board rn accordance wrth Va. Code
6 45.1—361.21.D.

16.2 Escrow Provrsrons 5'or Conflrctrnc Clarmants: If any
payment of bonus, royalty payment, proc eds rn excess of
o go ng oueratronal xpenses, or other payment due and owrng
under hrs Order cannot be made because the person entrtled
thereto cannot be made certarn due to conflrctrng clarms of
ownershrp and/or a defect or cloud on the trtle, then such
cash bonus, royalty payment, proceeds rn excess of onqorng
operat anal expenses, or other payment, together with
Partrcrpatlng Operator's Proportr.onat Costs pard to Unrt
Operator pur ant to Paragraph 3.1 hereof, lf any, (I) shall
not be commrnql d 4th any funds of the Unrt Operator; d
(2) shall, pursuant to Va. Code 55 45.1—361.22.A.Z, 45.1—
361.22.A.3 and 45.'1-361.22.A.4, be deposrtec by the Operator
tnto the Escrow Account wrthrn one hu dred twenty (120) days
of re o dung of thrs Ord r, and contrnurng thereafter on a
monthly b srs wrth each deposrt to be made by a date whrch rs
no lacer than srxty (60) days after the last day of the month
berng reported and/or for whrch funds are subject to deposrt.
Such funds shall be held for the exclusrve use of, and sole
benefrt of, the person entr(.led thereto untrl such funds can
be pare( to such person(s) or unttl the Escrow Aqent
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relinquish such funds as requz.red by law or pursuant to
0 der of tine Board.

17. special Fzndznus: The Board specifically az.d speci.ally finds:

17.1. CNX Gas Company LLC, a Virginia lzmzted liability company
zs duly authorized and qualified to transact busz.ness Zn the
Commonwealth of Vzrgznz.az

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets now owned or hereafter
acqu red, cot.sented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully dzsch rge
the duties imposed upo t as U t Operate by stat te and
regul t onsz

17.3. CNX Gae Company LLC zs an op rator zn the Common ealth of
Vzrqznza, and has satisfied the Board's equzremez.ts for
operations zn Vzrgznza;

1'i.4 CNX Gae Company LLC claims ownership cf gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
98.4S2S percez'.t of the ozl and gas interest/claims n and to
Uoalbed Methane Gas and 98.4S28 percent of the coal
interest/claims zn and to coalb d Meth Gas zn subject
Drilling Unztz and, Applicant claz s the right to explorefo, develop d produ e Coalb d Meth Gas f o Subj t
Formation zn Subj ct Drilling Un t zn mussell County,
Vzrg nza, which Subject 1st:ds are more particularly described
zn Exhibit Az

17.6. The estimated total production from Subject Drilling Unit
zs 125 MMCF to 550 6$4CF. The estzma ed amount of reserves
from the Suble t Drilling Unit zs 125 MMC9 to 550 FNICE;

17.6. S t fo th Exh bit $-3, th* d 1 t k
address of each Owner or Claimant identified by the Applicant
as having or claiming a zntere = zn the toalbed Methane Gas zn
Sublect F rmatzon n Subie t Drilling Unit underlying and
comprised of Subject Lands, who h s not, zn wrztzng, leased to
the Appizcant or the Unit Operator or agreed to voluntarily
pool hzs interests zn Subject Drilling i:nzt for zts
development. The interests of the Bespot.dents listed zn Exhibit
$-3 comprise 1.5172 percent of the ozl and gas interests/claims
zn and to Uoalbed Methane Gas ar.d 1.5172 percent of the ccal
interests/clazms zn and to coalbed Methane Gas zn subject
nrzll ng Unztz

17.7. Applzc t's evzde ce established that the fair, rea or able
and equitable compensation to be paid to any person zn lieu
of the right to participate zn the Wells are those options
provided zn Paragraph 9 alovel

17.8. The relief requesteci and granted zs just and reasonable, zs
supported by substantial evidence and will afford each personlisted and tamed zn Exhibit $-3 hereto the opportunity to
recover or receive, wzthcut uonecess ry expense, such person'

Page Number 9.



just ar.d fa r share of the productton from Sub)ect Drtllrng
Unrt. The granttng of the Appltcatton ano relref requested

her rn wall ensnre to the extent posstble the greatest
ultrmate ecovery of Coa b d M thane Gas, p t or asstst tn
preventrng the v lo types of w st prohtbtted by statute and
protect or asstst tn protecttng the cor I tave rrghts of 11
persons In the subject common sources of supply In the subject
Lands. Therefore, t)'.e Board ts entertng an Order granting the
reltef heretn set forth.

18. Matitnc Of Order And F lane Of Afftdavtt: Applrcant or tts
Attorney shall ftle an ffrdavrt wtth the Secretary of the Board wtthtn
stxty )60) days after the date of r cordtng of th order statrng th t
a true and or ect copy of sard Order was marled wtthrn sever: )7) days
from the date of tts recetpt by Untt Operator to h Respondent d

n Exh9btt B-3 pooled by th s Order and who ddress r known.

19. Avaflablltty of Unt Records: The Dsrector shall pr vade
all persons not subject to a lease wtth reasonable access to all
records for Subject Drtlltng Untt whtoh are submttted by the Untt
Operator to sa d Dtrector and/or hts Inspector(s).

20. Concluston: Therefore, the requested reit.ef and all terms
and provtstons set forth above be and hereby are granted and IT IS SO
ORDERED.

21. A~eels: Appeals of tht Order are go mad by th
provl lor of va. code Ann. 6 65.1—361.9 whtch provtdes that y order
or dectston of the Bo d may be appe I d to he app oprtate crrcurt
co u I"t .

22. Effecttve Date: Thrs Order shall be effecttve as of the
cate of the Board's approval of thts Appltcattou, whtch ts set forth at
Paragraph I -bove.

)0
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j ij j7'»nj:7030'~
DONE AND EXECUTED this 7 day of November, 2013 by a majority of'the~ Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this zr day of J7G tr,d~d7 personally before me a notary public
7A

in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly swam did
depose and say that he is the Chairman of the Virginia Gas and Oil Board, that he executed „,„,,
ths same and wss authorized to do so.

S0
Diane J. DavipNNotary Public
174394

My Commission expires: September 30, 2017
o„~eatjm-

DONE AND PERFORMED this 9 day of November, 2013 by Order of the Virginia Gas and Oil
Board.

CL C~~.
Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this +day of Wy, ~2 personally before me a notary public
in and for ths Commonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gas and Oil
Board, that he executed the same and was authorized to do so.

My Commission expires: September 30, 2017

Diane J. Davis, Notjrjtf Public
174394 in II I I

: ob ;off
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CNX Gas Company LLC
Unit BH 114

Tract Idsntincations
(58.74Acre Unit)

Buckhorn cost company Tr. 10 (54 Acre kloses klnler Tract)- Fee
Knex Crselr Coal Company —Ceal in Tiller Seam and Above Leased
Reserve Coal Propenies Company - Below Dminags Coat Leased
CNX Gas Company LLC Oil, Gas and CBM Leased
26.66 Acres 45.386436

Lethe F. Vandyke, et al (100.00 Acre Tract) - All Minerals
Harold Keen Coal Company —AB Coat Leased
CNX Gas Company LLC - Oil, Gas and CBM Leased (07.580414)
Claude Hart - Surface
28.00 *crea 47.667744

Buckhorn Coal Company Tr. 18 (250.00 Acre yyardsr 013 Tract) —Fee
Knox Creek Coal Company-Above Drainage Coal Leased
Reserve Coal Properties Company -Below Drainage Coal Leased
CNX Gas Cempany LLC - Oil, Gas and CBIK Leased
4.08 Acres 0.048014

'This dtle block ls for general informational purposes only and doss not rsgect an analysis of the severance deed and its effect
upon coal bed methane ownership and should nol be relied upon for such purpose.

'age

1 of1
August 8, 2013
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